12A-1.015 Industrial Gases.

The taxable status of industrial gases depends upon the use by the purchaser.

(1) When used as a fuel by dealers who repair, alter or maintain tangible personal property, gases are taxable as an overhead cost to the repairman.

(2) Gases which are immediately dissipated in manufacturing, processing or producing tangible personal property for sale, are taxable.

(3) Gases which are incorporated into a finished product by manufacturing, processing or producing tangible personal property for sale, are exempt.

(4) Gases which are sold to governmental agencies or other exempt institutions are exempt.

(5) Gases used for medical or therapeutic purposes are exempt.
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