Notice of Proposed Rule

DEPARTMENT OF BUSINESS AND PROFESSIONAL REGULATION
Board of Accountancy
RULE NO.:
 RULE TITLE:

61H1-39.004
 Peer Review Oversight Committee and Responsibilities

PURPOSE AND EFFECT: The Board proposes the rule promulgation to establish a peer review oversight committee and set forth its responsibilities and qualifications for membership.

SUMMARY: The peer review oversight committee’s responsibilities and qualifications for membership will be established in the rule.

SUMMARY OF STATEMENT OF ESTIMATED REGULATORY COSTS AND LEGISLATIVE RATIFICATION:

The Agency has determined that this will not have an adverse impact on small business or likely increase directly or indirectly regulatory costs in excess of $200,000 in the aggregate within one year after the implementation of the rule. A SERC has not been prepared by the agency.

The Agency has determined that the proposed rule is not expected to require legislative ratification based on the statement of estimated regulatory costs or if no SERC is required, the information expressly relied upon and described herein: During discussion of the economic impact of this rule at its Board meeting, the Board, based upon the expertise and experience of its members, determined that a Statement of Estimated Regulatory Costs (SERC) was not necessary and that the rule will not require ratification by the Legislature. No person or interested party submitted additional information regarding the economic impact at that time.

Any person who wishes to provide information regarding a statement of estimated regulatory costs, or provide a proposal for a lower cost regulatory alternative must do so in writing within 21 days of this notice.

RULEMAKING AUTHORITY: 473.3125, 473.304 FS.
LAW IMPLEMENTED: 473.3125(3) FS.
IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, A HEARING WILL BE SCHEDULED AND ANNOUNCED IN THE FAR.
THE PERSON TO BE CONTACTED REGARDING THE PROPOSED RULE IS: Veloria A. Kelly, Division Director, Board of Accountancy, 240 N.W. 76th Drive, Suite A, Gainesville, Florida 32607

THE FULL TEXT OF THE PROPOSED RULE IS:

61H1-39.004 Peer Review Oversight Committee Composition and Responsibilities.

(1)The board shall appoint a peer review oversight committee (PROC) to oversee and monitor implementation of the peer review requirement set forth in section 473.3125, Florida Statutes. 

(2) The PROC shall consist of three members, appointed for a term of service of no less than three years and no more than five years. Board appointment shall be based upon the review of applications of those who possess the following qualifications:

(a) current licensure in good standing as a Florida certified public accountant; and

(b) extensive auditing experience as part of a firm or practice unit that has undergone a peer review and received a review rating of pass on the most recent review.

(3) PROC members may not:

(a) be a current member of the board;
(b) be an employee of the department or AE; or
(c) be a voting member of the AE’s governing board
(d) perform any enforcement related work for the board/department during their term on the PROC.

(4) Responsibilities of the PROC shall include:
(a)
Recommending to the board the approval or termination of peer review administering entities, peer review programs and peer review standards; and

(b)
Monitoring and assessing the effectiveness of the peer review programs and peer review standards.
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