19-5.003 Limitations on Authorization of Interest Rate.

(1) The Board may authorize the sale of bonds at an average net interest cost rate of up to fifty (50) basis points in excess of the statutory interest limitation upon written request from the governmental unit in accordance with the provisions of Section 19-5.002, F.A.C., of this rule.

(2) The Board may authorize the sale of bonds at an average net interest cost rate of more than fifty (50) basis points in excess of the statutory interest limitation upon written request of the governmental unit and after an informal review by the Executive Director as herein set forth.

(a) The request for a rate more than fifty (50) basis points in excess of the statutory limitation shall include the information required by Section 19-5.002, F.A.C., and a request for an informal review of the proposed bond issue by the Executive Director.

(b) The governmental unit will be notified, after review of the written request, of such additional data that it will be required to present at the informal review prior to its scheduling. Additional data could include but would not be limited to a detailed analysis of comparable sales of similar bond issues and documented evidence that the objectives and the intent of issuing the bonds will be realized.

(c) The informal review will be held within thirty (30) days after receipt of all information required or requested pursuant to these rules.

(d) The governmental unit may be required to be represented at the informal review by a responsible official of the entity, its underwriter, financial advisor, bond counsel, and any other interested party deemed appropriate by the Executive Director.

(e) The Executive Director may utilize the services of any qualified personnel of the Board or any other state agency in conducting the informal review.

(f) After the conclusion of the informal review, the Executive Director shall make his report and recommendation to the Board at the first meeting of the Board occurring more than fifteen (15) days after the informal review. In instances where the Board determines sufficient evidence exists for good cause, the fifteen (15) day period may be reduced to seven (7).

(g) The informal review provided for herein is an agency investigation preliminary to agency action within the meaning of Section 120.57(4), F.S.
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