19-7.011 Rate of Return Calculation.

The Rate of Return Calculation for the Pooled Investment Account shall be as follows:

(1) Daily Rate of Return:  

	DRR
	=
	DAE x 360
IB

	DRR
	=
	Daily Rate of Return 
(stated as a decimal fraction)

	DAE
	 =
	Daily Accrued Earnings

	IB    
	=
	Investment Balance at Cost 
(End of Day)


(2) Moving 30 Day Average Rate of Return:

	MRR
	=
	MAE x (360/30)
AIB

	MRR
	=
	Monthly Average Rate of Return (stated as a decimal fraction)

	MAE
	=
	30 Previous Day’s Cumulative DAE

	AIB
	=
	Average Daily Investment Balance at Cost of the 30 previous days


(3) Definitions:

(a) Daily Accrued Earnings:

1. Accrued coupon income;

2. Accretion/Amortization on securities; and

3. Realized gains/losses on security sales.

All computations for the components of Daily Accrued Earnings are in conformance with the “Standard Securities Calculation Methods” published by the Securities Industry Association.

(b) Investment Balance at Cost (end of day) is the total of all investments held in inventory for the Pooled Investment Account totaled on a cost basis.

(c) Average Daily Investments Balance at Cost is the average of the daily investment balance at cost for each day of the time period cited.
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