20-9.005 Requirements to Guarantee Payment of Excise Tax.

To qualify to guarantee to the Department of Citrus payment of any excise tax imposed by law:

(1) Each handler of citrus fruit shall deposit with the Department of Citrus a good and sufficient:

(a) Cash bond, or

(b) Surety bond executed by the handler as principal and by a surety company qualified and authorized to do business in this State as surety, to be approved by the Department of Citrus, or

(c) Certificate of deposit in accordance with the provisions of Rule 20-9.008, F.A.C.

(2) The total amount of cash bond, surety bond or certificate of deposit shall be in an amount based upon the following formula:

(a) To determine the total estimated tax liability of the handler, multiply the number of boxes or equivalent boxes utilized in the prior season, or estimated utilization during the current season, including the exercised privileges of imported products, whichever is greater, times the total average tax rate for fresh form and processed form for the period covered by the bond.

(b) Divide the total estimated tax (A) by the number of weeks for which tax returns were required to be filed during the previous season (B) to determine the estimated weekly tax due (C) [A ÷ B = (C)]. Department has the discretion to reduce the number of weeks used in this calculation due to late payments received during the prior season. If returns were filed late four (4) times or more during the previous season, the Department will recalculate the estimated weekly tax due (C). The number of times payments were received the prior season will be substituted for (B). 

(c) Multiply by two the estimated weekly excise tax due, as computed by such formula, to determine the amount of surety bond, cash bond or certificate of deposit, required.
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