25-6.064 Extension of Facilities; Contribution in Aid of Construction.

(1) Purpose. The purpose of this rule is to establish a uniform procedure by which utilities subject to this rule will calculate amounts due as contributions in aid of construction from customers who require extensions of distribution facilities in order to receive electric service.

(2) Applicability. This rule applies to all investor owned electric utilities in Florida as defined in Section 366.02, F.S.

(3) Definitions. Actual or estimated job cost means the actual cost of providing the specified line extension facilities, calculated after the extension is completed, or the estimated cost of providing the specified facilities before the extension is completed.

(4) In developing the policy for extending overhead distribution facilities to customers, the following formulas shall be used to determine the contribution in aid of construction owed by the customer.

(a) For customers in rate classes that pay only energy charges, i.e., those that do not pay demand charges, the CIAC shall be calculated as follows:
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(b) For customers in rate classes that pay both energy charges and demand charges, the CIAC shall be calculated as follows:
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(c) Expected demand charge revenues and energy sales shall be based on an annual period ending not more than five years after the extension is placed in service.

(5) In developing the policy for extending underground distribution facilities to customers, the following formula shall be used to determine the contribution in aid of construction.
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(6) Nothing in this rule shall be construed as prohibiting a utility from collecting from a customer the total difference in cost for providing underground service instead of overhead service to that customer.

(7) In the event that amounts are collected for certain distribution facilities via the URD differential tariff as permitted by Rule 25-6.078, F.A.C., that would also be collected pursuant to this rule, the utility shall give an appropriate credit for such amounts collected via the URD differential tariff when calculating the line extension CIAC due pursuant to this rule.

(8) Each utility shall apply the above formulas uniformly to residential, commercial and industrial customers requiring line extensions.

(9) Each utility shall calculate an appropriate CIAC for line extensions constructed to serve customers who receive service at the primary distribution voltage level and the transmission voltage level. This CIAC shall be based on the actual or estimated cost of providing the extension less an appropriate credit.

(10) The utility shall use its best judgment in estimating the total amount of revenues and sales which each line extension is expected to produce in the near future.

(11) The utility may elect to waive the line extension CIAC for customers, even when a CIAC is found to be owing. However, if the utility waives the CIAC, the Commission will reduce the utility’s net plant in service by an equal amount for ratemaking purposes, as though the CIAC had been collected, except when the company’s annual revenues from a customer are sufficient to offset the unpaid line extension CIAC under subsection (4) or (5). Each utility shall maintain records of amounts waived and any subsequent changes that served to offset the CIAC.

(12) In cases where larger developments are expected to be served by line extensions, the utility may elect to prorate the total line extension costs and CIAC’s owed over the number of customers expected to connect to the new line.

(13) A detailed statement of its standard extension policy shall be filed by each utility as part of its tariffs. This policy shall have uniform application and shall be nondiscriminatory.

(14) If a utility and applicant are unable to agree in regard to an extension, either party may appeal to the Commission for a review.
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