69W-700.005 Promoters Equity Investment Ratio.

In offerings where the issuer is in a development stage, the ratio of equity investment by promoters or insiders to the aggregate public offering shall be no less than:

(1) Ten percent (10%) of the first $1,000,000 of the aggregate public offering; and,

(2) Seven percent (7%) of the next $500,000 of the aggregate public offering; and,

(3) Five percent (5%) of the next $500,000 of the aggregate public offering; and,

(4) Two and one-half percent (21/2%) of the balance over $2,000,000.
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