27D-1.003 Recipient/Subrecipient and Vendor Relationships.

(1) State awards expended by a recipient/subrecipient are subject to audit under Section 215.97, Florida Statutes, Florida Single Audit Act. Procurement contracts used to buy goods or services from vendors are outside the scope of the Act. The guidance provided in subsections (2) through (4) of this section shall be considered in determining whether the nonstate organization has a recipient or vendor relationship with the state agency. This guidance may also be used by recipients providing subawards of state financial assistance to subrecipients.

(2) Characteristics indicative of a recipient relationship are when the nonstate organization:

(a) Is established or created by State law to carry out a state project. 

(b) Determines final eligibility.

(c) Receives funds for a project established by state statute and for which the state agency is authorized to provide funding.

(d) Provides matching funds. 

(e) Makes programmatic decisions on behalf of the state.

(f) Uses the funds to carry out its own program or operations.

(g) Receives federal funds under a similar program for which it is designated a recipient by the state agency. 

(h) Is organized primarily for a public purpose.

(3) Characteristics indicative of a vendor relationship are when the nonstate organization:

(a) Provides services within normal business operations.

(b) Operates in a competitive environment.

(c) Provides similar services to many different purchasers.

(d) Receives payment on a per unit or per deliverable basis.

(e) Is awarded the contract based on free and open competition. 

(f) Receives federal funds under a similar program for which it is designated a vendor by the state agency.

(4) There may be circumstances or exceptions to the listed characteristics as set forth above in subsections (2) and (3). It is not expected that all of the characteristics will be present in all cases.

Specific Authority 215.97(3) FS. Law Implemented 215.97 FS. History–New 7-16-00.

