62-552.420 Project Allowances.

Certain allowances shall be included in the allowable project cost at the request of the project sponsor. However, the costs of acquiring land, including easements and rights-of-way; acquiring existing public water systems; and purchasing capacity in an existing public water system shall be excluded from the adjusted post-allowance project costs for the purpose of establishing allowances. Allowances shall be used in lieu of reimbursement for incurred costs. When administrative and engineering allowances are disbursed under a pre-construction loan or pre-construction grant, the project sponsor shall be ineligible to receive the same allowance disbursements under a construction loan or construction grant for the same project. The amount of the disbursements under a construction assistance agreement shall be established by subtracting the amount previously disbursed under a pre-construction agreement from that allowable under the construction assistance agreement. When a construction project is funded with a combination of a grant and a loan, the financial assistance shall have both grant and loan components. The grant percentage established under paragraph 62-552.370(1)(b) or (c), F.A.C., shall be applied to each allowance to determine the grant portion under such combined grant and loan assistance. The loan portion of administrative and engineering allowances shall be for the remainder after subtracting the grant portion from the total of each allowance. There shall be no loan portion for a planning allowance since no pre-construction loans shall be made in conjunction with pre-construction grants.

(1) The allowance for administrative expenses shall not exceed the following:

(a) For pre-construction loans and pre-construction grants, the maximum allowance that may be requested shall be $12,000 regardless of the adjusted post-allowance project costs.

(b) For construction loans and construction grants, the allowance shall not exceed 0.6% of the adjusted post-allowance project costs. However, the maximum allowance that may be requested for projects with adjusted post-allowance project costs not exceeding $2,000,000 shall be $12,000.

(2) The allowance for engineering work performed before construction bid opening shall not exceed the following:

(a) For pre-construction loans and pre-construction grants, the allowance shall not exceed the larger of the allowance listed under “Engineering Amount” for the range in costs or the amount calculated using the percentage listed under “Engineering Amount” multiplied by the estimated adjusted post-allowance project costs as given in the table below. The amount of the allowance shall be subject to the adjusted post-allowance project costs limitation of $2,000,000 under subsection 62-552.350(1) or 62-552.360(6), F.A.C., respectively.

	Adjusted Post-allowance Project Costs
	Engineering Amount

	Less than $500,000
	10.3% or $21,000

	At least $500,000 but less than $1,000,000
	8.5% or $52,000

	At least $1,000,000 but less than $2,000,000
	7.5% or $85,000

	At least $2,000,000 but less than $5,000,000
	6.8% or $150,000

	At least $5,000,000 but less than $10,000,000
	6.4% or $375,000

	At least $10,000,000 but less than $50,000,000
	6.0% or $640,000

	At least $50,000,000
	5.7% or $3,000,000


(b) For construction loans and construction grants, the allowance shall not exceed the larger of the allowance listed under “Engineering Amount” for the range in costs or the amount calculated using the percentage listed under “Engineering Amount” multiplied by the estimated adjusted post-allowance project costs as given in the table under paragraph (a) above.

(3) The allowance for planning work under a pre-construction loan or a pre-construction grant shall be independent of other allowances for engineering work and administrative expenses under this rule section. The amount of the allowance shall be subject to the adjusted post-allowance project costs limitation of $2,000,000 under subsection 62-552.350(1) or 62-552.360(6), F.A.C., respectively. The planning allowance shall not exceed the larger of the allowance listed under “Planning Amount” for the range in costs or the amount calculated using the percentage listed under “Planning Amount” multiplied by the estimated adjusted post-allowance project costs as given in the table below:

	Adjusted Post-allowance Project Costs
	Planning Amount

	Less than $1,000,000
	4.4% or $15,000

	At least $1,000,000 but not more than $2,000,000
	3.9% or $44,000


(4) Disbursement of allowances shall be as follows:

(a) For pre-construction grants and pre-construction loans, one-half of each of the administrative and the planning allowances shall be disbursed on request of the project sponsor after a financial assistance agreement is signed. The remaining one-half of each of the administrative and the planning allowances shall be disbursed on request of the project sponsor and after the environmental review under subsection 62-552.700(3), F.A.C., has been completed. One-half of the engineering allowance under a pre-construction loan or pre-construction grant agreement shall be disbursed upon request of the project sponsor after the environmental review under subsection 62-552.700(3), F.A.C., has been completed. The remaining one-half of the engineering allowance shall be disbursed upon request of the project sponsor after completion of the plans and specifications.

(b) For construction grants and construction loans, administrative and engineering allowances shall be disbursed on request of the project sponsor after a financial assistance agreement is signed. Planning allowances shall not be included in construction loans or construction grants.

(5) Increases to allowances shall be subject to the procedures for obtaining a priority for funding under either Rule 62-552.655 or subsection 62-552.680(1), F.A.C., and to the following:

(a) There shall be no increase in the amount of a planning allowance.

(b) An increase, if requested, to the administrative or engineering allowance shall be according to the following:

1. An increase in an allowance initially included in a pre-construction loan or pre-construction grant shall be available only when a project has been planned and designed according to the schedule incorporated into a pre-construction assistance agreement and only in conjunction with a construction loan or construction grant that provides funding for facilities designed under the pre-construction loan or pre-construction grant. The amount of an allowance increase shall be established by subtracting the allowance based upon the originally estimated costs for post-allowance activities documented in the pre-construction assistance agreement from the allowance based upon the adjusted post-allowance project costs established upon execution of the final procurement contract for which the design was funded under the pre-construction assistance agreement. The costs included in such final adjusted post-allowance project costs shall be in the award amount(s) for the construction related contract(s) included in the project scope as described in the construction assistance agreement, regardless of whether project funding has been segmented under paragraph 62-552.500(1)(d) or paragraph 62-552.600(1)(b), F.A.C.

a. When an increase in post-allowance project costs occurs for a project funded first with a pre-construction grant that has not been limited by the $2,000,000 maximum adjusted post-allowance project costs imposed by subsection 62-552.360(6), F.A.C., and then funded with a construction grant for any part of the project, an increase to grant participation in engineering and administrative allowances shall be made at the 85% grant participation level for that part of the project being funded with the construction grant.

b. When an increase in post-allowance project costs occurs for a project funded first with a pre-construction grant that has been limited by the $2,000,000 maximum adjusted post-allowance project costs imposed by subsection 62-552.360(6), F.A.C., and then funded with a construction grant for any part of the project, an increase to grant participation in engineering and administrative allowances shall be made at the construction grant participation level for that part of the project being funded with the construction grant.

c. When a project funded first with a pre-construction grant that has been limited by the $2,000,000 maximum adjusted post-allowance project costs imposed by subsection 62-552.360(6), F.A.C., and then is funded with a construction grant for any part of the project, grant participation in that part of the engineering and administrative allowances previously disallowed by the $2,000,000 maximum shall be available on request. Such grant funding shall be made at the construction grant participation level for that part of the project being funded with the construction grant.

2. An increase in an allowance initially included in a construction loan or construction grant shall be available when the amount of all construction related contract awards exceeds the estimate documented in the construction assistance agreement. The amount of an allowance increase shall be established by subtracting the allowance based upon the originally estimated costs for post-allowance activities documented in the construction assistance agreement from the allowance based upon the adjusted post-allowance project costs established upon execution of the final procurement contract. The costs included in such final adjusted post-allowance project costs shall be in the award amount for the construction related contracts included in the project scope as described in the construction assistance agreement, regardless of whether project funding has been segmented under paragraph 62-552.500(1)(d) or 62-552.600(1)(b), F.A.C.

(6) Decreases to allowances shall be made by amendment to the financing agreement which the Department shall prepare and provide to the project sponsor for execution subject to the following:

(a) The amount of any decrease under pre-construction grants or pre-construction loans shall be established as follows:

1. When planning is not completed as required by a financing agreement, the amount of the decrease shall be established by eliminating all remaining undisbursed allowances from the pre-construction grant or pre-construction loan amount.

2. When planning is completed but facilities are not designed as required by a financing agreement, the amount of the decrease shall be established as the engineering allowance for the incomplete design work based on the estimated adjusted post-allowance costs documented in the completed facilities plan. The decrease shall be applied to all remaining undisbursed allowances under the pre-construction loan or pre-construction grant. If necessary, the decrease shall be recovered in conjunction with a construction loan or construction grant that provides funding for any part of the designed facilities. Allowances are subject to further adjustment under paragraph (b) below.

(b) The amount of any decrease to allowances under construction grants or construction loans shall be established by subtracting the allowance based upon the adjusted post-allowance project costs established upon execution of the final procurement contract from the allowance based upon the originally estimated costs for post-allowance activities documented in the construction assistance agreement. The costs included in such final adjusted post-allowance project costs shall be in the award amount for construction related contracts included in the project scope as described in the construction assistance agreement, regardless of whether project funding has been segmented under paragraph 62-552.500(1)(d) or 62-552.600(1)(b), F.A.C.

1. When a decrease in post-allowance project costs occurs for a project funded first with a pre-construction grant that has not been limited by the $2,000,000 maximum adjusted post-allowance project costs imposed by subsection 62-552.360(6), F.A.C., and then funded with a construction grant for any part of the project, a decrease to grant participation in engineering and administrative allowances shall be made at the 85% grant participation level for that part of the project being funded with the construction grant.

2. When a decrease in post-allowance project costs occurs for a project funded first with a pre-construction grant that has been limited by the $2,000,000 maximum adjusted post-allowance project costs imposed by subsection 62-552.360(6), F.A.C., and then funded with a construction grant for any part of the project, a decrease to grant participation in engineering and administrative allowances shall be made only if the costs drop below the maximum and then the grant decrease shall be made at the 85% grant participation level for that part of the project being funded with the construction grant.
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