62-773.600 Reimbursement of Capital Expense Items.

(1) Reimbursement of all purchased capital expense items, including those acquired through a lease to purchase agreement, shall be prorated based on a normal expected life of 30 months and the documented length of time the item was used for purposes eligible for reimbursement, but shall not include any use allowed in previous reimbursement applications.

(a) The number of months of allowable use shall be those calendar months in which the capital expense item was actually used, including the first and last months. If the item was inoperable for one month or longer, this down time shall be deducted from the total number of months allowed unless such item is on "standby" during approved post-treatment monitoring pursuant to Rule 62-770.660, F.A.C., or in accordance with an approved alternate procedure pursuant to Rule 62-770.890, F.A.C., which demonstrates the technical justification for system down time. The proration time period for any individual application shall not extend beyond the latest date of remedial action related activities in the supporting invoices.

(b) If the capital expense item is initially leased and subsequently purchased or replaced with an equivalent purchased item to continue the same function, the applicant cannot receive reimbursement for the lease costs and the prorated purchase price of the item. However, the number of months of allowable use of the purchased item, as reimbursed on a prorated basis, shall be extended by the number of months the item was initially leased.

(c) Requests for reimbursement of purchased capital expense items shall be based on a proration, calculated by the applicant, of the actual purchase price, including applicable markups and sales tax, using Form 62-773.900(6), F.A.C. Notwithstanding the provisions of Sections 62-773.100(5) and .700(12), proration of capital expense item costs, regardless of the dates of use, shall be based on the normal expected life established by Section 62-773.600, F.A.C., of the Reimbursement for Petroleum Contamination Site Cleanup Rule in effect on the date of submittal of the reimbursement application in which these costs are claimed.

(d) The following information shall be provided on Form 62-773.900(6), F.A.C., for all purchased capital expense items:

1. The starting and ending months of actual item use claimed for the period;

2. The number of months of actual item use claimed for the period;

3. The original purchase price; and

4. The serial number of each capital expense item.

(e) Once the full purchase price of a capital expense item has been reimbursed for cumulative use at one or more sites, the cost for that item shall not be claimed in any subsequent reimbursement application. However, to encourage reuse of capital expense items which have already been reimbursed in full, documented costs, not to exceed 25 percent of the original purchase price, incurred for retrofit, refurbishment or modification, shall be reimbursable without proration in the first Remedial Action program task application. Additional documented costs, above the first 25 percent but not to exceed a total of 50 percent of the original purchase price, for retrofit, refurbishment or modification, shall be prorated based on a useful life of 30 months. This reuse incentive is authorized subject to the following conditions:

1. A listing of the previous site(s), with DEP facility number, at which the capital expense item was previously used and reimbursed in full;

2. The serial number of each capital expense item;

3. An invoice documenting the original purchase price of the capital expense item; and

4. A detailed invoice from the manufacturer or authorized service representative with a description of the refurbishment/retrofit services provided.

(2) Reimbursement of all leased capital expense items shall be limited to the lease rate multiplied by the length of time the item was used. However, this amount shall not exceed the purchase price of these items unless operation, maintenance or other service agreements are included in the lease rate and their costs are identified in the application and lease agreement with a breakdown of units and rates for services received.

(a) If cumulative lease costs of $1,000 or more are incurred, the purchase price of the leased capital expense items and a copy of the lease agreement shall be provided with the reimbursement application.

(b) Reimbursement of capital expense equipment lease rates, exclusive of supplemental service agreements, shall not exceed 1/18 of the purchase price per month for items used greater than six months duration and 1/12 of the purchase price per month for items used for six months or less. Nothing herein shall be construed to require equal monthly lease rates for items used for longer than 18 months.

(c) Documentation of the purchase price of leased capital expense items shall be in the form of standard price schedules direct from the manufacturer or authorized distributor.

(d) A person responsible for conducting site rehabilitation who does not have a beneficial, financial, or familial interest in the site may manufacture or may purchase capital expense items from a manufacturer or vendor and lease this equipment to the site. Subject to the limitations in Rule 62-773.350(9), (10), and (11), a markup may be applied to the purchase price prior to the determination of a lease rate. The reimbursement application must include the purchase invoice and documentation showing how the lease rate was calculated. When the person responsible for conducting site rehabilitation manufactures the equipment, documentation of the value of the equipment, such as a standard price schedule, must also be submitted. If the person responsible for conducting site rehabilitation manufactured the equipment, or a markup is otherwise prohibited under Rule 62-773.350(9), (10), or (11), no markup of the equipment shall be allowed.

(3) In the event a purchased capital expense item fails during its normal expected life, the Department will, upon a demonstration that the item has no further useful life, reimburse the remaining unpaid balance of the item minus any salvage value provided such failure was not the result of abuse, misuse, neglect or improper maintenance. Such payment shall be made on the next scheduled reimbursement date.

(a) When the actual cost of a particular component of a capital expense item which fails cannot be established because it was part of the originally purchased system, the cost of the replacement component shall be used as the original cost of the component which failed.

(b) The salvage value, if any, shall be established by written estimate from the manufacturer or authorized representative.
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