69O-193.050 Calculation of the Minimum Liquid Reserve Requirement.

(1) The minimum liquid reserve (MLR) must be funded not later than sixty one (61) days after the MLR calculation is due to be filed, except as provided in subsection (5) of this rule. Thus, the MLR must be fully funded not later than the first day of the provider’s year, whether fiscal or calendar, or the first day of operations, whichever applies.

(2)(a) If the date for filing the MLR calculation has passed, the MLR may not be recalculated until the next due date for filing.

(b) Additional long-term financing or other extraordinary occurrences may cause the Office to require a recalculation of the MLR, which could result in an increase or decrease in the MLR, notwithstanding the date of filing the MLR calculation.

(3) Pursuant to section 651.041, F.S., an escrow account maintained under chapter 651, F.S., must be funded and meet the diversification requirements as prescribed in part II, chapter 625, F.S.

(4) For purposes of the MLR requirement, long-term financing includes, but is not limited to, lease payments, mortgage payments, the long-term portion of any construction loan, and any long-term debt between affiliates or controlling parties of the provider that relate to the real property or fixtures of a facility.

(5) Where a provider has elected to fund the MLR upon release of entrance fees as provided by section 651.023(4)(e), F.S., the funds shall be deposited directly from the entrance fee account into the MLR account.

(6) A provider shall have and maintain reserves for real estate taxes and hazard insurance as provided in section 651.035, F.S., even where there is no long-term debt or financing on the facility.
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