Notice of Proposed Rule

DEPARTMENT OF FINANCIAL SERVICES
OIR – Insurance Regulation
RULE NO.:
RULE TITLE: 

69O-171.013
Premium Tax Discounts

PURPOSE AND EFFECT: To implement the provisions regarding premium tax discounts enacted in Section 624.5108, F.S., rule 69O-171.013 is being created. The rule specifies how the deductions are to be listed on the declarations page, how the deductions are to be reported to the office and promulgates a form for reporting that information.

SUMMARY: To implement the provisions regarding premium tax discounts enacted in Section 624.5108, F.S., rule 69O-171.013 is being created. The rule specifies how the deductions are to be listed on the declarations page, how the deductions are to be reported to the office and promulgates a form for reporting that information.

SUMMARY OF STATEMENT OF ESTIMATED REGULATORY COSTS AND LEGISLATIVE RATIFICATION: 

The Agency has determined that this will not have an adverse impact on small business or likely increase directly or indirectly regulatory costs in excess of $200,000 in the aggregate within one year after the implementation of the rule. A SERC has not been prepared by the Agency. 

The Agency has determined that the proposed rule is not expected to require legislative ratification based on the statement of estimated regulatory costs or if no SERC is required, the information expressly relied upon and described herein: Agency personnel familiar with the subject matter of the rule amendment have performed an economic analysis of the rule amendment that shows that the rule amendment is unlikely to have an adverse impact on the State economy in excess of the criteria established in Section 120.541(2)(a), Florida Statutes.
Any person who wishes to provide information regarding a statement of estimated regulatory costs, or provide a proposal for a lower cost regulatory alternative must do so in writing within 21 days of this notice.

RULEMAKING AUTHORITY: 624.308(1), FS
LAW IMPLEMENTED: 624.5108, FS
IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, A HEARING WILL BE SCHEDULED AND ANNOUNCED IN THE FAR.

THE PERSON TO BE CONTACTED REGARDING THE PROPOSED RULE IS: Kama Monroe, Assistant General Counsel, Kama.Monroe@floir.com, (850)413-4121.

THE FULL TEXT OF THE PROPOSED RULE IS:

69O-171.013 Premium Tax Discounts.
(1) Each insurer subject to paying premium tax, pursuant to section 624.509, F.S., and the State Fire Marshal regulatory assessment, pursuant to section 624.515, F.S., must provide discounts for policies that provide coverage for a 12-month period with an effective date between October 1, 2024, and September 30, 2025, consistent with the provisions of section 624.5108, F.S.
(2) The deductions required by section 624.5108(1), F.S., must:
(a) be separately stated on the policy declarations page. 
(b) be provided as part of the renewal notice of the policy or the quote provided on new business subject to the time period set forth in paragraph (1). 
(c) be applied to the entirety of the premium due at the effectuation of the policy term.
(3) Sections 624.5108(1)(a) and (b), F.S., do not apply to tenant coverage. 
(4) Sections 624.5108(1)(a) and (b), F.S., do not apply to condominium unit owner policies that do not contain Coverage A. 
(5) Condominium Master policies providing residential coverage on the dwelling of the condominium unit owner are subject to a premium discount, pursuant to sections 624.5108(1)(a) and (b), F.S.
(6) For the purpose of consistency, the discounts provided in section 624.5108(1), F.S., should be titled as follows: 
(a) “Legislative Premium Tax Discount” for the discount provided pursuant to section 624.5108(1)(a), F.S.
(b) “Legislative Fire Marshal Discount” for the discount provided pursuant to section 624.5108(1)(b), F.S.
(c) “Legislative Flood Premium Tax Discount” for the discount provided pursuant to section 624.5108(1)(c), F.S.
(7) The discounts provided on a policy subject to both sections 624.5108(1)(a) and (c), F.S., shall not exceed 1.75% of the premium, the amount collectable as premium tax for the policy. Insurers shall report such discounts under the heading “Legislative Premium Tax Discount.”
(8) Every authorized insurer required to provide a premium deduction pursuant to section 624.5108(1), F.S., must submit Form OIR-B1-596, as part of its quarterly and annual statements required by section 624.424, F.S., and due on the same day as the quarterly and annual statements, respectively. The form contains the information required by section 624.5108(8), F.S., and must be uploaded separately into the Office’s Regulatory Electronic Filing system (“REFS”). Form OIR-B1-596, effective 07/24, “Supplemental Policy Credits to Premium Taxes Reporting Form,” is incorporated herein by reference and available at http://www.flrules.org/Gateway/referenceXXXX. form can be obtained from https://www.floir.com. 
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