Notice of Proposed Rule

DEPARTMENT OF ENVIRONMENTAL PROTECTION
RULE NO.:
RULE TITLE: 

62-554.400
Loan Application and Agreements

PURPOSE AND EFFECT: The proposed amendment makes a change to update the publisher of a bond index and adds language to reflect the current method used to determine the interest rate for loans made to local governments or water supply entities for the development and construction of water storage facilities under the Department’s Water Storage Facility Loan (WSFL) Program.

SUMMARY: The proposed amendment will update the publisher of the bond index and the method that is used to calculate the interest rate for making loans under the WSFL Program.

SUMMARY OF STATEMENT OF ESTIMATED REGULATORY COSTS AND LEGISLATIVE RATIFICATION: 

The Agency has determined that this will not have an adverse impact on small business or likely increase directly or indirectly regulatory costs in excess of $200,000 in the aggregate within one year after the implementation of the rule. A SERC has not been prepared by the Agency. 

The Agency has determined that the proposed rule is not expected to require legislative ratification based on the statement of estimated regulatory costs or if no SERC is required, the information expressly relied upon and described herein: Based on the Department’s economic review, neither a SERC nor legislative ratification is required because the adoption of the proposed rule does not increase regulatory costs directly or indirectly to the public.

Any person who wishes to provide information regarding a statement of estimated regulatory costs, or provide a proposal for a lower cost regulatory alternative must do so in writing within 21 days of this notice.

RULEMAKING AUTHORITY: 373.475, F.S.

LAW IMPLEMENTED: 373.475, F.S.

IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, A HEARING WILL BE SCHEDULED AND ANNOUNCED IN THE FAR.

Pursuant to the provisions of the Americans with Disabilities Act, any person requiring special accommodations to participate in this workshop/meeting is asked to advise the agency at least 10 days before the workshop/meeting by contacting: Public participation is solicited without regard to race, color, religion, sex, pregnancy, national origin, age, handicap, or marital status. Persons who require special accommodations under the American with Disabilities Act (ADA) or persons who require translation services (free of charge) are asked to contact DEP’s Limited English Proficiency Coordinator at 850-245-2118 or LEP@FloridaDEP.gov at least ten (10) days before the hearing. If you are hearing or speech impaired, please contact the agency using the Florida Relay Service, 1(800)955-8771 (TDD) or 1(800)955-8770 (Voice).

THE PERSON TO BE CONTACTED REGARDING THE PROPOSED RULE IS: Eric Meyers, Program Administrator, 850-245-2969, Eric.V.meyers@FloridaDEP.gov, 3900 Commonwealth Blvd. Tallahassee, FL 32399-3000.

THE FULL TEXT OF THE PROPOSED RULE IS:
62-554.400 Loan Applications and Agreements.
(1) No change.
(2) Interest Rate. The interest rate shall be 60% of the average market rate as established using the Bloomberg Finance L.P.’s Thomson Publishing Corporation’s “Bond Buyer” 20-Bond GO Index. The average market rate is calculated using the weekly (Friday-Thursday) interest rates within that quarter. The interest rate and shall not exceed that paid on the last bonds sold pursuant to s. 14, Art. VII, State Constitution. The market rate is established by the Department as of January 1, April 1, July 1, and October 1 of each year and it is the average weekly yield during the three (3) months immediately preceding the date of determination. The average weekly yield is derived from the yields reported in the “Bond Buyer” for the full weeks occurring during the three-month period. Once established in the loan agreement, the interest rate shall be fixed for the principal amount of the loan.
(3) through (11) No change.
Rulemaking Authority 373.475 FS. Law Implemented 373.475 FS. History–New 7-19-18, Amended            .
NAME OF PERSON ORIGINATING PROPOSED RULE: Eric Meyers, Program Administrator, (850)245-2969, Eric.V.meyers@FloridaDEP.gov, 3900 Commonwealth Blvd. Tallahassee, FL 32399-3000.

NAME OF AGENCY HEAD WHO APPROVED THE PROPOSED RULE: Alexis Lambert, Secretary

DATE PROPOSED RULE APPROVED BY AGENCY HEAD: June 8, 2026

DATE NOTICE OF PROPOSED RULE DEVELOPMENT PUBLISHED IN FAR: March 18, 2026
