65A-1.603 Food Assistance Program Allowable Expenses and Deductions.

(1) Standard Utility Allowance (SUA). A SUA of $430 is applied to an assistance group (AG) that incurs or expects to incur during the eligibility period, heating or cooling expenses separate and apart from their rent or mortgage. The SUA will also be applied to an AG that includes only elderly or disabled members who receive direct or indirect assistance authorized under the Low-Income Home Energy Assistance Act of 1981 or other Third-Party Energy Assistance Programs. When the SUA is applied, actual utility expenses are not included. No additional utility expenses, including Basic Utility Allowance (BUA) or the Telephone Standard, will be applied.

(2) Basic Utility Allowance (BUA). A BUA of $348 is applied to an AG that does not incur heating or cooling expenses; but does incur at least two utility expenses separate and apart from their rent or mortgage, such as electricity, fuel, water, sewage, or garbage pickup. When the BUA is applied, actual utility expenses are not included. No additional utility expenses, including the SUA or Telephone Standard, will be applied.

(3) Telephone Standard. A telephone standard of  $56 is applied to an AG that incurs only a telephone expense. When the Telephone Standard is applied, actual telephone expenses are not allowed. No additional utility expenses, including the SUA or BUA, will be applied.

(4) Homeless Shelter Deduction. A homeless shelter deduction of $199 must be applied to a homeless AG that does not receive free shelter for the entire month and incurs or expects to incur a shelter expense during the eligibility period. If the homeless AG verifies actual shelter expenses that exceed the homeless shelter deduction, the actual expenses must be used instead.

(5) Deductions. The following deductions are applied to food assistance AGs in accordance with 7 C.F.R. §273.9; a standard deduction based on the size of the AG; an earned income deduction; an excess medical deduction; dependent care costs, and legally obligated child support payments.

(6) Verification of Allowable Expenses and Deductions. Shelter costs, utility expenses, medical expenses for elderly or disabled members, dependent care costs, and legally obligated child support payments must be verified prior to applying a deduction or utility allowance. If verification is not provided, the corresponding deduction or utility allowance will not be applied.
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