Notice of Proposed Rule

DEPARTMENT OF FINANCIAL SERVICES
Securities
RULE NO.:
RULE TITLE: 
69W-400.003
Rules for Government Securities Under Section 517.051(1), F.S

PURPOSE AND EFFECT: The purpose and effect is to revise the information to be contained in an offering circular for an offering under section 517.051(1), Florida Statutes.

SUMMARY: The rule is amended to revise the information deemed to satisfy the full and fair disclosure requirement for issuers and guarantors of securities under section 517.051(1), Florida Statutes.

SUMMARY OF STATEMENT OF ESTIMATED REGULATORY COSTS AND LEGISLATIVE RATIFICATION: 
The Agency has determined that this rule will not have an adverse impact on small business or likely increase directly or indirectly regulatory costs in excess of $200,000 in the aggregate within one year after the implementation of the rule. A SERC has not been prepared by the Agency. 
The Agency has determined that the proposed rule is not expected to require legislative ratification based on the statement of estimated regulatory costs or if no SERC is required, the information expressly relied upon and described herein: The Agency expressly relies on an analysis of potential economic impact conducted by persons with subject matter knowledge of these rules.

Any person who wishes to provide information regarding a statement of estimated regulatory costs, or to provide a proposal for a lower cost regulatory alternative must do so in writing within 21 days after publication of this notice.

RULEMAKING AUTHORITY: 517.03, 517.051(1), FS.

LAW IMPLEMENTED: 517.051(1), FS.

IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, A HEARING WILL BE SCHEDULED AND ANNOUNCED IN THE FAR.

THE PERSON TO BE CONTACTED REGARDING THE PROPOSED RULE IS: Ryann White, Office of General Counsel (850)410-9803, Ryann.White@flofr.gov.

THE TEXT OF THE PROPOSED RULE IS:

69W-400.003 Rules for Government Securities Under Section 517.051(1), F.S.
For purposes of the exemption of section 517.051(1), F.S., any issuer or guarantor of securities which are or have been in default shall be deemed to have satisfied the requirement of full and fair disclosure, thereby entitling the securities issued or guaranteed by such person to the exemption granted therein, if the following information is contained in an offering circular provided to each offeree prior to any sale of such securities:
(1) A description of each and every default by the issuer and guarantor including:
(a) through (d) No change.
(e) Whether there were any legal proceedings, civil, criminal, or administrative, commenced as a result of or related to any default(s), and if so, for each such proceeding, a description of the proceedings including:
1. No change.
2. In what forum The name and address of the forum where such proceeding was filed;
3. When such proceeding was filed;
3. through 5. renumbered 4. through 6. No change.
(f) No change.
(g) A discussion of each pending legal proceeding which may materially affect the issuer’s and guarantor’s ability to perform its obligations to the present and future holders of the securities being offered. Such discussion shall include:
1. The nature of such type of proceeding;
2. through 3. No change;
4. The substantive allegations of the pleadings at issue;
5. The name and address of the attorney of record for the plaintiffs or investors;
5. through 7. renumbered 6. through 8. No change. 
(h) through (i) No change.
(2) No change.
Rulemaking Authority 517.03(1), 517.051(1) FS. Law Implemented 517.051(1) FS. History–New 12-8-87, Amended 2-17-93, Formerly 3E-400.003, Amended 5-15-07,    .
NAME OF PERSON ORIGINATING PROPOSED RULE: Kerry Finegan, Director, Division of Securities

NAME OF AGENCY HEAD WHO APPROVED THE PROPOSED RULE: Financial Services Commission

DATE PROPOSED RULE WAS APPROVED BY AGENCY HEAD: September 29, 2026

DATE NOTICE OF RULE DEVELOPMENT WAS PUBLISHED IN FAR: March 27, 2026
