62-505.350 Grant Funding.

(1) A project sponsor shall be allowed to have only one Small Community Wastewater Construction Grant in the preconstruction or construction phase at a time.
(2) If program funding from sources other than grant allocation assessments becomes available, it shall be used to pay the grant portion of projects.

(3) Preconstruction grants. Preconstruction grants shall be limited to: (25.00 – Natural Logarithm of construction costs) times the construction costs divided by 1,000 plus 50% of the costs of Department-approved special studies that are needed to determine project planning parameters. Up to 50% of the preconstruction grant shall be available for disbursement after a grant agreement is signed. After all planning documentation is accepted by the Department, the remainder of the preconstruction grant shall be available for disbursement. Construction costs shall be limited to a maximum of $10,000,000 in calculating the preconstruction grant amount. All costs shall be invoiced.
(4) Construction grants. The amount of funds available to a project sponsor shall be determined by multiplying the construction grant percentage as determined in subsection (5) below, by the project costs. Funds shall be limited to no more than $500,000 annually and shall be limited to a maximum project cost amount of $10,000,000. 

(a) For projects with a State Revolving Fund loan component, the amount of a grant shall be estimated until the time of project close-out. The amount shall be fixed over the remaining loan repayment term.
(b) For projects without a State Revolving Fund loan component, reimbursement of costs shall be as follows:
1. When the grant percentage times the total eligible as-bid project costs is less than $10,000,000, disbursements shall be the grant percentage times the eligible invoiced project costs.

2. When the grant percentage times the total eligible as-bid project costs is greater than $10,000,000, disbursements shall be $10,000,000 divided by the total eligible as-bid costs times the eligible invoiced project costs. 
3. Reimbursement for planning, special studies and engineering costs shall be based on invoiced costs. Up to seventy percent of these costs shall be available after a construction grant agreement is signed. The remainder of the invoiced costs may be requested after all procurement contracts are executed and the allowable amount is adjusted to reflect as-bid costs. Design-build projects shall be limited to 30% of these costs.

4. The amount of the grant remaining after construction is complete shall be disbursed in equal semi-annual payments over a 20-year period beginning in the fiscal year after the fiscal year in which the project is closed out.

(5) Construction grant percentage. The grant percentage shall initially be based on the estimated project costs. The final grant percentage shall be based on as-bid eligible construction costs. Construction grant percentage (CGP) shall be determined using the formula:

CGP = 0.67(200-Affordability Index) times the weighted average of the Base Factors (BF) shown in Table 1, below, as determined by the following formula where CC means “construction costs”:


BF =
BF1 x CC1 + . . + BFn x CCn



___________________________________





Total CC

Table 1.

	Project Category
	Base%

Factor

(BF)
	Base

Priority

Score

(BPS)

	Eliminate certified and documented public health hazards
	1.00
	500

	DEP-ordered upgrade/rehab of existing treatment plant that is out of compliance with permit (excludes additional capacity)
	1.00
	500

	Eliminate excessive infiltration/inflow
	1.00
	500

	Eliminate failing individual onsite sewerage disposal systems where greater than or equal to 10.0% failed in last three years
	0.75
	400

	Compliance with laws requiring elimination of discharges to specific water bodies
	0.75
	400

	Upgrade and rehab wastewater facilities
	0.50
	300

	Additional treatment necessary to meet new regulatory requirements
	0.50
	300

	Eliminate failing individual onsite sewerage disposal systems where less than 10.0% failed in last three years
	0.50
	300

	Reclaimed water projects that do not eliminate a discharge that is in violation of permit requirements
	0.50
	300

	Additional capacity for average daily flow greater than 70% of design capacity
	0.25
	200

	Residuals management
	0.25
	100

	Projects not otherwise categorized
	0.25
	100


(6) Assurance of compliance. The project sponsor shall provide assurance that:

(a) Records will be kept using Generally Accepted Governmental Accounting Standards established by the Government Accounting Standards Board. The Department, the Auditor General, or their agents shall have access to all records pertaining to the grant.

(b) Facilities will be properly operated and maintained.

(c) Grant funds will not be used for the purpose of lobbying the Legislature, the judicial branch, or a state agency.
(d) The revenue generation system will be updated annually.

Specific Authority 403.1838(3)(a), (b) FS. Law Implemented 403.1835, 403.1838 FS. History–New 11-30-98, Amended 1-25-07.
