CHAPTER 69C-1
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69C-1.001 Purpose.

The purpose of these rules is to establish procedures for the approval and administration of clearing accounts maintained in qualified public depositories outside the State Treasury.

Rulemaking Authority 17.29 FS. Law Implemented 17.58, 17.65 FS. History–New 3-18-80, Formerly 4C-1.01, Amended 6-19-89, Formerly 4C-1.001.

69C-1.002 Scope.

These rules establish procedures for the approval of new clearing accounts and continuation of existing clearing accounts. These rules also establish guidelines for the methods and frequency of transmitting moneys to the State Treasury for such clearing accounts.

Rulemaking Authority 17.29 FS. Law Implemented 17.58, 17.65 FS. History–New 3-18-80, Formerly 4C-1.02, 4C-1.002.

69C-1.003 Definitions.

For the purposes of these rules, the following terms are defined as follows:

(1) Clearing Account. A “clearing account” is a demand deposit account outside the State Treasury in a qualified public depository which is established under authority of the Chief Financial Officer and controlled by a state agency, board, bureau, commission, institution or department as a means of forwarding funds to the State Treasury, distributing funds to a statutorily authorized account outside the State Treasury, refunding, or transmitting funds to the Department of Revenue.

(2) Demand Deposit Account. A “demand deposit account” is an account in a qualified public depository which can be drawn upon on demand.

(3) State Treasury. The “State Treasury” is that office, under the Chief Financial Officer, which maintains the funds of the State of Florida and makes payment on warrants and orders of disbursement properly drawn on state funds. For the purpose of the depositing of funds, the physical location of the State Treasury is considered to include those qualified public depositories in which it maintains a demand deposit account. (It is hereby provided, however, that such definition of “State Treasury” shall not be construed as limiting or conflicting with the meaning of the said term within the context of its use in chapter 17, F.S., or any other of the laws of the State of Florida.)

(4) Wire Transfer. A “wire transfer” is a transfer of funds by wire services to a demand deposit account from a clearing account or any other means of delivering on a same day availability basis.

(5) Compensating Balance. A “compensating balance” is that portion of the receipts required to remain in the clearing account for use by the qualified public depository to offset the costs of handling state funds.

(6) Treasury Concentration Account. The “Treasury Concentration Account” is the account or system of accounts established and administered by the State Treasury for receiving revenues collected by state agencies statewide.

(7) Account Analysis. An “account analysis” provided by the qualified public depository. It should contain the following data elements:
	Daily Average Balance
	
	

	Less Uncollected Funds
	
	

	Daily Average Collected Balance
	
	

	Required Reserves
	
	

	Average Available Balance
	
	

	Earnings on Average Available Balances
	
	

	Earnings Rate
	
	

	Charges for Account Activity:
	
	

	Unit Price
	Volume
	Cost for Period Total Charges

	Net Profit (or Loss) on Account Equals
	
	

	Earnings Minus Total Charges
	
	


(8) Qualified Public Depository. A “qualified public depository” shall mean the qualified public depository as defined in section 280.02, F.S.

Rulemaking Authority 17.29 FS. Law Implemented 17.58, 17.65 FS. History–New 3-18-80, Formerly 4C-1.03, Amended 6-19-89, Formerly 4C-1.003.

69C-1.004 Approval of Clearing Accounts.

(1) Any agency, board, bureau, commission, institution or department desiring to establish a clearing account must forward a letter to the Chief Financial Officer requesting approval thereof and containing at least the following information:

(a) A brief descriptive name and purpose for the proposed account.

(b) An estimate of the total dollar amount and total number of items cleared through the account annually.

(c) The name and physical location of the qualified public depository recommended for the proposed account.

(d) A statement itemizing service charges quoted by the qualified public depository.

(e) A statement of assurance that the recommended qualified public depository has agreed to the collateral and funds forwarding requirements of the Chief Financial Officer.

(f) If moneys deposited in the clearing account are to be distributed to accounts outside the State Treasury, the agency, board, bureau, commission, institution or department must list such accounts and estimate the amount to be transferred to such accounts annually.

(2) Clearing accounts will be approved when the volume and complexity of collections so justify. The following criteria will be reviewed to indicate the need for establishment of clearing accounts:

(a) The availability of the Treasury Concentration Account.

(b) Whether security and/or convenience would be enhanced by establishing the account.

Rulemaking Authority 17.29 FS. Law Implemented 17.58, 17.65 FS. History–New 3-18-80, Formerly 4C-1.04, Amended 6-19-89, Formerly 4C-1.004, Amended 4-4-17.

69C-1.005 Administration of Clearing Accounts.

(1) Forwarding Moneys to the State Treasury. Moneys in clearing accounts which are to be forwarded to the State Treasury must be forwarded using the following general schedule unless another schedule is initiated or approved by the Chief Financial Officer:
	Annual Deposits
	Forwarding Frequency
	Forwarding Method

	(A) 0-61,999.99
	Every Other Tuesday
	By Check or ACH Transfer

	(B) 62,000-247,999.99
	Every Tuesday
	By Check or ACH Transfer

	(C) 248,000-1,459,999.99
	Every Tuesday & Friday
	Wire Transfer or ACH Transfer

	(D) 1,460,000 and over
	Daily
	Wire Transfer or ACH Transfer


(a) Further requirements are:

(b) Wire transfers should be made prior to 11:00 a.m. if possible. Wire transfers shall be initiated with the FLAIR deposit number embodied in the Fed wire text section.

(c) The Chief Financial Officer must be notified promptly each time a transfer of $1 million or more is made.

(d) Accounts should be cleared to a zero balance. If funds must be maintained to cover uncollected funds or for compensating balances, the procedure used must be approved by the Chief Financial Officer.

(e) Funds in clearing accounts must be processed to prevent large sums from lying idle in the account over a holiday period.

(2) Reporting Account Balances.

(a) As required by subsection 17.58(4), F.S., agencies, boards, bureaus, commissions, institutions, and departments having clearing accounts shall report the balances in each account at the end of each calendar quarter to the Chief Financial Officer on or before the twentieth (20th) day of the following month. Each agency, board, bureau, commission, or institution shall obtain a monthly account analysis from the qualified public depository. A copy of the three monthly account analyses for the preceding quarter shall be forwarded to the Chief Financial Officer along with the quarterly report. Agencies must submit this information on Form DFS-J2-2188, http://www.flrules.org/Gateway/reference.asp?No=Ref-08066, Quarterly Report of Agency Clearing and Revolving Funds, Eff. 09/16, which is hereby incorporated by reference, to http://fltreasury.org/cash_management/qtrrpt.html. Agencies may obtain a copy of this form by writing to Division of Treasury, Bureau of Funds Management, Cash Management Section, 200 East Gaines Street, Tallahassee, FL 32399-0344.
(b) The Chief Financial Officer should be notified of any clearing account no longer needed.

(c) Agencies, boards, bureaus, commissions, institutions and departments will be required to furnish the Chief Financial Officer copies of clearing account monthly depository account statements upon request.

(d) All clearing accounts must be reconciled periodically, and the balance reported in the quarterly reports submitted under subsection 17.58(4), F.S., must reconcile to the balance shown in the monthly depository account statement for the last month of the quarter.

(3) The Chief Financial Officer may withdraw approval for an existing clearing account if Treasury Concentration Account availability changes. The Chief Financial Officer may require that service charge quotations for approved clearing accounts be obtained from one or more alternative qualified public depository if service charges appear unreasonable or non-competitive.

Rulemaking Authority 17.29 FS. Law Implemented 17.58, 17.65 FS. History–New 3-18-80, Formerly 4C-1.05, Amended 6-19-89, Formerly 4C-1.005, Amended 4-4-17.

69C-1.006 Re-establishing Clearing Accounts.

The Chief Financial Officer will review all existing clearing accounts each biennium and determine if the volume and complexity justify continuing the account. If the Chief Financial Officer deems it necessary, additional information may be requested from the agency, board, bureau, commission, institution or department in order to make a final determination to continue the account. On or after July 1 of each odd-numbered year, the Chief Financial Officer will notify each agency, board, bureau, commission, institution or department which clearing accounts are not approved for continuation.

Rulemaking Authority 17.29 FS. Law Implemented 17.58, 17.65 FS. History–New 3-18-80, Formerly 4C-1.06, 4C-1.006.
