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69C-3.001 Purpose.

The purpose of these rules is to establish procedures for the transfer of eligible fund moneys to and from an investment account of the Chief Financial Officer and for the crediting of the earnings from these investments.

Rulemaking Authority 17.29 FS. Law Implemented 17.61, 17.65 FS. History–New 1-4-82, Formerly 4C-3.01, Repromulgated 5-20-90, Formerly 4C-3.001.

69C-3.002 Scope.

These rules establish procedures for the transfer of all or a portion of the balance in an eligible fund to the investment account of the Chief Financial Officer and for the return of all or a portion of the invested balance to the eligible fund. These rules also set out procedures for the allocation of earnings from these investments. In addition, the method of assessing for eligible fund investment services is established.

Rulemaking Authority 17.29 FS. Law Implemented 17.61, 17.65 FS. History–New 1-4-82, Formerly 4C-3.02, Repromulgated 5-20-90, Formerly 4C-3.002.

69C-3.003 Definitions.

For the purpose of these rules, the following terms are defined as follows:

(1) Eligible funds. “Eligible funds” are those funds described in section 17.61(1), F.S., which are eligible for investment under the provisions thereof.

(2) Invested balance. The “invested balance” of a fund is the total of the moneys invested for the benefit of an eligible fund. The invested balance consists of principal amounts transferred and earnings credited.

(3) Investment account. The term “investment account” as used in this rule chapter refers to the master trust fund maintained by the Chief Financial Officer for receiving and holding transfers from an eligible fund.

Rulemaking Authority 17.29 FS. Law Implemented 17.57, 17.61 FS. History–New 1-4-82, Amended 4-18-84, Formerly 4C-3.03, Amended 5-20-90, Formerly 4C-3.003.

69C-3.004 Transfer of Funds from an Eligible Fund to an Investment Account.

(1) It is the duty of the agency which is charged with the administration of an eligible fund to calculate the cash requirements of the fund and to initiate transfers from the eligible fund to the investment account. The transfer request will be initiated by the agency administering the fund. The transfer request will be delivered to the Division of Accounting and Auditing, and will be approved unless insufficient funds or existing budgetatary constrints would preclude the processing of such a request. If the request is approved, a copy of the approved transfer request will be emailed to the Division of Treasury by the Division of Accounting and Auditing. The transfer will be effective the date it is approved by the Division of Accounting and Auditing.

(2) The Chief Financial Officer shall require a two working-day notice for a transfer back from the investment account to the eligible fund that exceeds $10,000,000 if necessitated by a lack of liquidity.
Rulemaking Authority 17.29 FS. Law Implemented 17.61, 17.65 FS. History–New 1-4-82, Formerly 4C-3.04, Amended 5-20-90, 3-14-94, Formerly 4C-3.004, Amended 2-1-18.

69C-3.005 Allocation of Earnings.

(1) All funds which are on deposit in the Chief Financial Officer will be invested on a daily basis except for funds maintained in Chief Financial Officer bank accounts to provide for uncollected deposits and balances which compensate the banks for services rendered. The funds will be invested in accordance with section 17.57, F.S.

(2) The Chief Financial Officer is responsible for maintaining records which show the daily balance of each account for which earnings will accrue. The Chief Financial Officer will calculate the earnings rate each month on an accrual basis. The earnings rate will be calculated by totaling accrued interest earnings and capital gains or losses taken when an investment instrument is sold before maturity and the selling price differs from the accrued value of the instrument. The total accrued earnings amount will be distributed to each earning entity based on a pro rata share calculated by comparing the average daily balance of that earning entity during the month to the total average daily balances of all earning entities under the control of the Chief Financial Officer during the month. The earnings calculated for each eligible fund will be provided monthly to the agency responsible for administering the fund. Earnings will be available for transfer after the monthly posting. The Chief Financial Officer will also provide a record of debits and credits to each invested balance and an account balance. A summary report showing activity and balances for the invested balances of eligible funds will be delivered monthly to the Division of Accounting and Auditing, the Office of Planning and Budgeting and to the Legislature.

(3) As noted in the previous sections, earnings will be credited to invested balances using accrual accounting methods. The State of Florida operates primarily on a cash basis accounting system. The cash receipts of investment earnings will be credited to the general revenue fund and to the master trust fund described in subsection 69C-3.003(3), F.A.C., based on an allocation system pro-rated to match the total accrued earnings claim of each of the two funds during the month.

Rulemaking Authority 17.29 FS. Law Implemented 17.61, 17.57, 17.65 FS. History–New 1-4-82, Formerly 4C-3.05, Amended 5-20-90, 3-14-94, Formerly 4C-3.005.

69C-3.006 Transfer of Funds from the Investment Account to an Eligible Fund.

(1) When funds are needed for disbursement out of an eligible fund it is the responsibility of the agency charged with administering the eligible fund to initiate the transfer of funds from the investment account back to the eligible fund. This transfer shall be initiated by logging into the investment account at https://www.fltreasury.org/treasury/fs_01sub.html. The agency personnel with access to the investment account will enter the liquidation into the system. Transfer requests must be entered and received by 11:00 a.m., Tallahassee time, in order to be effected that day. As indicated in rule 69C-3.004, F.A.C., a two working-day notice shall be required for transfers out of the investment account that exceed $10,000,000.
(2) The state agency initiating the request shall, on a quarterly basis, file a Trust Fund Quarterly Certification Form, DFS-J2-2159 (effective 12/2017), available at http://www.flrules.org/Gateway/reference.asp?No=Ref-08923, which is hereby adopted and incorporated herein by reference. The form may also be obtained at https://www.myfloridacfo.com/Division/Treasury/InvestmentPool/documents/DFS-J2-2159TrustFundQuarterlyCertificationForm.docx or from the Bureau of Funds Management at the following address:
Department of Financial Services

Bureau of Funds Management

Operations Section Financial Administrator

200 E. Gaines Street

Tallahassee, Florida 32399-0344.

Rulemaking Authority 17.29 FS. Law Implemented 17.61, 17.65 FS. History–New 1-4-82, Formerly 4C-3.06, Amended 5-20-90, 3-14-94, Formerly 4C-3.006, Amended 2-1-18.

69C-3.007 Assessment for Investment Services.

The Chief Financial Officer will assess that fee prescribed by section 17.61(4)(b), F.S., against the average daily balance of the investment account of each eligible fund. The assessment will be made on a monthly basis and will be charged against the investment account of each fund.

Rulemaking Authority 17.29 FS. Law Implemented 17.61 FS. History–New 1-4-82, Formerly 4C-3.07, Amended 5-20-90, Formerly 4C-3.007.
