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Notwithstanding any other provision of this Supplementary Material, no fee shall be imposed for any nominee account which contains
only a fractional share, i.e., less than one share or unit of the security involved.

Further, notwithstanding any other provision of this Supplementary Material, no fee shall be imposed for a nominee account that
contains only shares or units of the securities involved that were transferred to the account holder by the member at no cost.

(8) Enhanced Brokers' Internet Platform Fee

During the period ending December 31, 2018, there shall be a supplemental fee of 99 cents for each new account that elects, and each
full package recipient among a brokerage firm's accounts that converts to, electronic delivery while having access to an Enhanced Brokers'
Internet Platform ("EBIP"). This fee does not apply to electronic delivery consents captured by issuers (for example, through an open-
enrollment program), nor to positions held in Managed Accounts (as defined in paragraph (a)(7) of this Supplementary Material) nor to
accounts voted by investment managers using electronic voting platforms. This is a one-time fee, meaning that an issuer may be billed this fee
by a particular member only once for each account covered by this Rule. Billing for this fee should be separately indicated on the issuer's
invoice and must await the next proxy or consent solicitation by the issuer that follows the triggering election of electronic delivery by an
eligible account. Accounts receiving a notice pursuant to the use of notice and access by the issuer, and accounts to which mailing is
suppressed by householding, will not trigger the fee under this Supplementary Material.

To qualify under this Supplementary Material, an EBIP must provide notices of upcoming corporate votes (including record and
shareholder meeting dates) and the ability to access proxy materials and a voting instruction form, and cast the vote, through the investor's
account page on the member's website without an additional log-in.

Any member that is not also a member of the NYSE with a qualifying EBIP must provide notice thereof to FINRA, including the date such
EBIP became operational, and any limitations on the availability of the EBIP to its customers.

Conversions to electronic delivery by accounts with access to an EBIP need to be tracked for the purpose of reporting the activity to
FINRA when requested, as do records of marketing efforts to encourage account holders to use the EBIP. In addition, records need to be
maintained and reported to FINRA when requested regarding the proportion of non-institutional accounts that vote proxies after being
provided access to an EBIP.

(b) Any charges for forwarding pursuant to this Supplementary Material must be reasonable. Members may request reimbursement of

‘expenses at less than the approved rates; however, no member may seek reimbursement at rates higher than the approved rates or for items or
services not specifically enumerated in paragraph (a) of this Supplementary Material without the prior notification to and consent of the person

soliciting proxies or the company.

(c) For purposes of this Rule, members are not required to process and transmit more than one annual report, interim report, proxy

statement or other material to beneficial owners with more than one account (including trust accounts). In addition, members may eliminate

multiple transmissions of reports, statements or other materials to beneficial owners having the same address, provided they comply with SEA Rule
14b-1 and other applicable SEC rules.

.02 Investment Adviser Registration. For purposes of this Rule, members may verify registration of an investment adviser through the use of

the Investment Adviser Registration Depository ("IARD").

Amended by SR-FINRA-2021-032 eff. Dec. 7, 2021.
Amended by SR-FINRA-2013-056 eff. Jan. 1, 2014.
Amended by SR-FINRA-2010-002 eff. Feb. 15, 2010.
Amended by SR-FINRA-2009-066 eff. Feb. 15, 2010.
Amended by SR-NASD-2002-124 eff. June 16 2003.
Amended by SR-NASD-2003-19 eff. Feb 12, 2003.
Amended by SR-NASD-2002-11 eff. July 9, 2002.
Amended by SR-NASD-95-06 eff. May 5, 1995.
Amended by SR-NASD-91-20 eff. Sept. 14, 1991.
Amended by SR-NASD-86-10 eff. May 30, 1986; Aug, 7, 1991.
Amended by SR-NASD-86-09 eff. Apr. 29, 1986.
Amended by SR-NASD-85-07 eff. April 1, 1985.
Amended eff. Mar. 31, 1974; May 1, 1980.

Adopted eff. Jan. 2, 1969.

Selected Notices: 85-26, 86-35, 86-46, 91-57, 92-17, 95-45, 02-33, 03-26, 09-72, 14-03, 22-02.
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22671. Disclosure of Financial Condition

The Rule Notices

(@) A member shall make available to inspection by any bona fide regular customer, upon request, the information relative to such member's
financial condition as disclosed in its most recent balance sheet prepared either in accordance with such member's usual practice or as required
by any state or federal securities laws, or any rule or regulation thereunder. In lieu of making such balance sheet available to inspection, a member
may deliver the balance sheet to the requesting bona fide regular customer in paper or electronic form; provided that, with respect to electronic
delivery, the customer must consent to receive the balance sheet in electronic form.

(b) Any member who is a party to an open transaction or who has on deposit cash or securities of another member shall deliver upon written
request of the other member, in paper or electronic form, a statement of its financial condition as disclosed in its most recent balance sheet
prepared either in accordance with such member's usual practice or as required by any state or federal securities laws, or any rule or regulation
thereunder.

(c) As used in paragraph (a) of this Rule, the term "customer" means any person who, in the regular course of such member's business, has
cash or securities in the possession of such member.

Amended by SR-FINRA-2009-081, eff. June 14, 2010.

Selected Notice: 10-21.
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2262. Disclosure of Control Relationship with Issuer

The Rule Notices

A member controlled by, controlling, or under common control with, the issuer of any security, shall, before entering into any contract with or
for a customer for the purchase or sale of such security, disclose to such customer the existence of such control, and if such disclosure is not made
in writing, it shall be supplemented by the giving or sending of written disclosure at or before the completion of the transaction.

Amended by SR-FINRA-2009-044 eff. Dec. 14, 2009.

Selected Notice: 09-60.
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2263. Arbitration Disclosure to Associated Persons Signing or
Acknowledging Form U4

The Rule Notices

A member shall provide an associated person with the following written statement whenever the associated person is asked, pursuant to
FINRA Rule 1010, to sign an initial or amended Form U4, or otherwise provide written (which may be electronic) acknowledgment of an amendment
to the Form U4:

The Form U4 contains a predispute arbitration clause. Itis in item 5 of Section 15A of the Form U4. You should read that clause now. Before
signing the Form U4, you should understand the following:

(1) You are agreeing to arbitrate any dispute, claim or controversy that may arise between you and your firm, or a customer, or any other
person that is required to be arbitrated under the rules of the self-regulatory organizations with which you are registering. This means you are
giving up the right to sue a member, customer, or another associated person in court, including the right to a trial by jury, except as provided by the
rules of the arbitration forum in which a claim is filed.

(2) A claim alleging employment discrimination in violation of a statute is not required to be arbitrated under FINRA rules. Such a claim may be
arbitrated at FINRA only if the parties have agreed to arbitrate it, either before or after the dispute arose. The rules of other arbitration forums may
be different.

(3) Adispute arising under a whistleblower statute that prohibits the use of predispute arbitration agreements is not required to be arbitrated
under FINRA rules. Such a dispute may be arbitrated only if the parties have agreed to arbitrate it after the dispute arose.

(4) A party alleging a sexual assault claim or sexual harassment claim that has agreed to arbitrate before the dispute arose may elect post
dispute not to arbitrate such a claim under the Code. Such a claim may be arbitrated if the parties have agreed to arbitrate it after the dispute
arose.

(5) Arbitration awards are generally final and binding; a party's ability to have a court reverse or modify an arbitration award is very limited.

(6) The ability of the parties to obtain documents, witness statements and other discovery is generally more limited in arbitration than in court
proceedings.

(7) The arbitrators do not have to explain the reason(s) for their award unless, in an eligible case, a joint request for an explained decision has
been submitted by all parties to the panel at least 20 days prior to the first scheduled hearing date.

(8) The panel of arbitrators may include arbitrators who were or are affiliated with the securities industry or public arbitrators, as provided by
the rules of the arbitration forum in which a claim is filed.

(9) The rules of some arbitration forums may impose time limits for bringing a claim in arbitration. In some cases, a claim that is ineligible for
arbitration may be brought in court.

Amended by SR-FINRA-2022-012 eff. May 13, 2022.
Amended by SR-FINRA-2021-003 eff. Feb. 23, 2021.
Amended by SR-FINRA-2011-067 eff. May 21, 2012.
Amended by SR-FINRA-2009-019 eff. Sep. 25, 2009.
Amended by SR-NASD-2006-046 eff. April 03, 2006.
Adopted by SR-NASD-99-08 eff. Jan. 18, 2000.

Selected Notices: 99-96, 09-40, 12-21, 22-15.

<2262. DISCLOSURE OF CONTROL RELATIONSHIP WITH ISSUER up 2264. MARGIN DISCLOSURE STATEMENT »

https://www.finra.org/rules-guidance/rulebooks/finra-rules/2263 1/2



715123, 2:04 PM 2263. Arbitration Disclosure to Associated Persons Signing or Acknowledging Form U4 | FINRA.org

VERSIONS

May 13, 2022 onwards

© FINRA. All Rights Reserved.

FINRA IS A REGISTERED TRADEMARK OF THE FINANCIAL INDUSTRY REGULATORY AUTHORITY, INC.

https://www.finra.org/rules-guidance/rulebooks/finra-rules/2263 2/2



715123, 2:04 PM 2264. Margin Disclosure Statement | FINRA.org

> FINRA RULES > 2000. DUTIES AND CONFLICTS > 2200. COMMUNICATIONS AND DISCLOSURES > 2260. DISCLOSURES

2264. Margin Disclosure Statement
Notices

(@) No member shall open a margin account, as specified in Regulation T of the Board of Governors of the Federal Reserve System, for or on
behalf of a non-institutional customer, unless, prior to or at the time of opening the account, the member has furnished to the customer,
individually, in paper or electronic form, and in a separate document (or contained by itself on a separate page as part of another document), the
margin disclosure statement specified in this paragraph (a). In addition, any member that permits non-institutional customers either to open
accounts online or to engage in transactions in securities online must post such margin disclosure statement on the member's Web site in a clear
and conspicuous manner.

Margin Disclosure Statement

Your brokerage firm is furnishing this document to you to provide some basic facts about purchasing securities on margin, and to alert
you to the risks involved with trading securities in a margin account. Before trading stocks in a margin account, you should carefully review the
margin agreement provided by your firm. Consult your firm regarding any questions or concerns you may have with your margin accounts.

When you purchase securities, you may pay for the securities in full or you may borrow part of the purchase price from your brokerage
firm. If you choose to borrow funds from your firm, you will open a margin account with the firm. The securities purchased are the firm's
collateral for the loan to you. If the securities in your account decline in value, so does the value of the collateral supporting your loan, and, as
a result, the firm can take action, such as issue a margin call and/or sell securities or other assets in any of your accounts held with the
member, in order to maintain the required equity in the account.

It is important that you fully understand the risks involved in trading securities on margin. These risks include the following:

You can lose more funds than you deposit in the margin account. A decline in the value of securities that are purchased on
margin may require you to provide additional funds to the firm that has made the loan to avoid the forced sale of those securities or
other securities or assets in your account(s).

The firm can force the sale of securities or other assets in your account(s). If the equity in your account falls below the
maintenance margin requirements, or the firm's higher "house" requirements, the firm can sell the securities or other assets in any of

your accounts held at the firm to cover the margin deficiency. You also will be responsible for any short fall in the account after such a
sale.

The firm can sell your securities or other assets without contacting you. Some investors mistakenly believe that a firm must
contact them for a margin call to be valid, and that the firm cannot liquidate securities or other assets in their accounts to meet the call
unless the firm has contacted them first. This is not the case. Most firms will attempt to notify their customers of margin calls, but they
are not required to do so. However, even if a firm has contacted a customer and provided a specific date by which the customer can
meet a margin call, the firm can still take necessary steps to protect its financial interests, including immediately selling the securities
without notice to the customer.

You are not entitled to choose which securities or other assets in your account(s) are liquidated or sold to meet a margin
call. Because the securities are collateral for the margin loan, the firm has the right to decide which security to sell in order to protect its
interests.

The firm can increase its "house" maintenance margin requirements at any time and is not required to provide you
advance written notice. These changes in firm policy often take effect immediately and may result in the issuance of a maintenance
margin call. Your failure to satisfy the call may cause the member to liquidate or sell securities in your account(s).

You are not entitled to an extension of time on a margin call. While an extension of time to meet margin requirements may be
available to customers under certain conditions, a customer does not have a right to the extension.

(b) Members shall, with a frequency of not less than once a calendar year, deliver individually, in paper or electronic form, the disclosure
statement described in paragraph (a) or the following bolded disclosures to all non-institutional customers with margin accounts:

Securities purchased on margin are the firm's collateral for the loan to you. If the securities in your account decline in value, so does the value
of the collateral supporting your loan, and, as a result, the firm can take action, such as issue a margin call and/or sell securities or other assets in

https://www.finra.org/rules-guidance/rulebooks/finra-rules/2264 1/2
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any of your accounts held with the member, in order to maintain the required equity in the account. It is important that you fully understand the
risks involved in trading securities on margin. These risks include the following:

+ You can lose more funds than you deposit in the margin account.
The firm can force the sale of securities or other assets in your account(s).
The firm can sell your securities or other assets without contacting you.
You are not entitled to choose which securities or other assets in your account(s) are liquidated or sold to meet a margin call.

The firm can increase its "house" maintenance margin requirements at any time and is not required to provide you advance
written notice.

+ You are not entitled to an extension of time on a margin call.

The annual disclosure statement required pursuant to this paragraph (b) may be delivered within or as part of other account documentation,
and is not required to be provided in a separate document or on a separate page.

(o) In lieu of providing the disclosures specified in paragraphs (a) and (b), a member may provide to the customer and, to the extent required
under paragraph (a) post on its Web site, an alternative disclosure statement, provided that the alternative disclosures shall be substantially similar
to the disclosures specified in paragraphs (a) and (b).

(d) For purposes of this Rule, the term "non-institutional customer" means a customer that does not qualify as an "institutional account"
under Rule 4512(c).

Amended by SR-FINRA-2011-065 eff. Dec. 5, 2011.
Amended by SR-FINRA-2009-52 eff. Dec. 14, 2009.
Amended by SR-NASD-2002-69 eff. July 1, 2002.
Adopted by SR-NASD-2000-55 eff. June 4, 2001.

Selected Notices: 01-31, 02-35, 09-60.
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2265. Extended Hours Trading Risk Disclosure
Notices

(@) No member shall permit a customer to engage in extended hours trading unless the member has furnished to the customer, individually,
in paper or electronic form, a disclosure statement highlighting the risks specific to extended hours trading. In addition, any member that permits
customers either to open accounts on-line in which such customer may engage in extended hours trading or to engage in extended hours trading
in securities on-line, must post an extended hours trading risk disclosure statement on the member's Web site in a clear and conspicuous manner.

Model Extended Hours Trading Risk Disclosure Statement

You should consider the following points before engaging in extended hours trading. "Extended hours trading" means trading outside of
“regular trading hours.” "Regular trading hours” generally means the time between 9:30 a.m. and 4:00 p.m. Eastern Standard Time.

Risk of Lower Liquidity. Liquidity refers to the ability of market participants to buy and sell securities. Generally, the more orders that are
available in a market, the greater the liquidity. Liquidity is important because with greater liquidity it is easier for investors to buy or sell
securities, and as a result, investors are more likely to pay or receive a competitive price for securities purchased or sold. There may be
lower liquidity in extended hours trading as compared to regular trading hours. As a result, your order may only be partially executed, or
not at all.

- Risk of Higher Volatility. Volatility refers to the changes in price that securities undergo when trading. Generally, the higher the volatility of
a security, the greater its price swings. There may be greater volatility in extended hours trading than in regular trading hours. As a
result, your order may only be partially executed, or not at all, or you may receive an inferior price when engaging in extended hours
trading than you would during regular trading hours.

- Risk of Changing Prices. The prices of securities traded in extended hours trading may not reflect the prices either at the end of regular
trading hours, or upon the opening the next morning. As a result, you may receive an inferior price when engaging in extended hours
trading than you would during regular trading hours.

+ Risk of Unlinked Markets. Depending on the extended hours trading system or the time of day, the prices displayed on a particular
extended hours trading system may not reflect the prices in other concurrently operating extended hours trading systems dealing in
the same securities. Accordingly, you may receive an inferior price in one extended hours trading system than you would in another
extended hours trading system.

- Risk of News Announcements. Normally, issuers make news announcements that may affect the price of their securities after regular
trading hours. Similarly, important financial information is frequently announced outside of regular trading hours. In extended hours
trading, these announcements may occur during trading, and if combined with lower liquidity and higher volatility, may cause an
exaggerated and unsustainable effect on the price of a security.

- Risk of Wider Spreads. The spread refers to the difference in price between what you can buy a security for and what you can sell it for.
Lower liquidity and higher volatility in extended hours trading may result in wider than normal spreads for a particular security.

(b) In lieu of providing the model disclosure statement set forth in paragraph (a), a member may furnish customers with an alternative
disclosure statement, provided that such alternative disclosure statement is substantially similar to the model disclosure statement set forth in
paragraph (a) addressing, at a minimum, the above six risks.

(c) Members must consider whether to develop and include additional disclosures in the extended hours trading risk disclosure statement as
necessary to address product-specific or other specific needs. For example, members may need to develop additional disclosures to address such
issues as exchange-traded funds, options trading, options exercises, and the effect of stock splits or dividend payments during extended-hours
trading.

Adopted by SR-FINRA-2009-021 eff. Mar. 27, 20009.

< 2264. MARGIN DISCLOSURE STATEMENT up 2266. SIPC INFORMATION »
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2266. SIPC Information
Notices

All members, except those members: (a) that pursuant to Section 3(a)(2)(A)i) through (iii) of the Securities Investor Protection Act of 1970
(SIPA) are excluded from membership in the Securities Investor Protection Corporation (SIPC) and that are not SIPC members; or (b) whose
business consists exclusively of the sale of investments that are ineligible for SIPC protection, shall advise all new customers, in writing, at the
opening of an account, that they may obtain information about SIPC, including the SIPC brochure, by contacting SIPC, and also shall provide the
Web site address and telephone number of SIPC. In addition, such members shall provide all customers with the same information, in writing, at
least once each year. In cases where both an introducing firm and clearing firm service an account, the firms may assign these requirements to one
of the firms.

Amended by SR-FINRA-2009-016 eff. Aug. 17, 2009.
Amended by SR-NASD-2007-036 eff. Nov 6, 2007.
Adopted by SR-NASD-2006-124 eff. Nov 6, 2007.

Selected Notice: 07-29, 09-33.
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2267/ Investor Education and Protection

The Rule Notices

(a) Except as otherwise provided in this Rule, each member shall once every calendar year provide in writing (which may be electronic) to each
customer the following items of information:

(1) FINRA BrokerCheck Hotline Number;

(2) FINRA Web site address; and

(3) A statement as to the availability to the customer of an investor brochure that includes information describing FINRA BrokerCheck.
(b) Notwithstanding the requirement in paragraph (a) of this Rule,

(1) any member whose contact with customers is limited to introducing customer accounts to be held directly at an entity other than a
FINRA member and thereafter does not carry customer accounts or hold customer funds and securities may furnish a customer with the
information required by paragraph (a) of this Rule at or prior to the time of the customer's initial purchase, in lieu of once every calendar year;
and

(2) any member that does not have customers or is a party to a carrying agreement where the carrying firm member complies with
paragraph (a) of this Rule is exempt from the requirements of this Rule.

Amended by SR-FINRA-2008-062 eff. Aug. 17, 2009.
Amended by SR-NASD-97-75 eff. Oct. 14, 1997.
Adopted by SR-NASD-97-10 eff. Sept. 10, 1997.

Selected Notice: 09-33.
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2268. Requirements \When Using Predispute Arbitration Agreements for
Customer Accounts

The Rule Notices

(a) Any predispute arbitration clause shall be highlighted and shall be immediately preceded by the following language in outline form.
This agreement contains a predispute arbitration clause. By signing an arbitration agreement the parties agree as follows:

(1) All parties to this agreement are giving up the right to sue each other in court, including the right to a trial by jury, except as provided
by the rules of the arbitration forum in which a claim is filed.

(2) Arbitration awards are generally final and binding; a party's ability to have a court reverse or modify an arbitration award is very
limited.

(3) The ability of the parties to obtain documents, witness statements and other discovery is generally more limited in arbitration than in
court proceedings.

(4) The arbitrators do not have to explain the reason(s) for their award unless, in an eligible case, a joint request for an explained
decision has been submitted by all parties to the panel at least 20 days prior to the first scheduled hearing date.

(5) The panel of arbitrators may include a minority of arbitrators who were or are affiliated with the securities industry.

(6) The rules of some arbitration forums may impose time limits for bringing a claim in arbitration. In some cases, a claim that is ineligible
for arbitration may be brought in court.

(7) The rules of the arbitration forum in which the claim is filed, and any amendments thereto, shall be incorporated into this agreement.

(b)(1) In any agreement containing a predispute arbitration agreement, there shall be a highlighted statement immediately preceding
any signature line or other place for indicating agreement that states that the agreement contains a predispute arbitration clause. The
statement shall also indicate at what page and paragraph the arbitration clause is located.

(2) Within thirty days of signing, a copy of the agreement containing any such clause shall be given to the customer who shall
acknowledge receipt thereof on the agreement or on a separate document.

(c)(1) A member shall provide a customer with a copy of any predispute arbitration clause or customer agreement executed between
the customer and the member, or inform the customer that the member does not have a copy thereof, within ten business days of receipt of
the customer's request. If a customer requests such a copy before the member has provided the customer with a copy pursuant to
paragraph (b)(2) above, the member must provide a copy to the customer by the earlier date required by this paragraph (c)(1) or by
paragraph (b)(2).

(2) Upon request by a customer, a member shall provide the customer with the names of, and information on how to contact or obtain
the rules of, all arbitration forums in which a claim may be filed under the agreement.

(d) No predispute arbitration agreement shall include any condition that:
(1) limits or contradicts the rules of any self-regulatory organization;
(2) limits the ability of a party to file any claim in arbitration;

(3) limits the ability of a party to file any claim in court permitted to be filed in court under the rules of the forums in which a claim may
be filed under the agreement;

(4) limits the ability of arbitrators to make any award.

(e) If a customer files a complaint in court against a member that contains claims that are subject to arbitration pursuant to a predispute
arbitration agreement between the member and the customer, the member may seek to compel arbitration of the claims that are subject to
arbitration. If the member seeks to compel arbitration of such claims, the member must agree to arbitrate all of the claims contained in the
complaint if the customer so requests.

https://www.finra.org/rules-guidance/rulebooks/finra-rules/2268 1/2
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(f) All agreements shall include a statement that "No person shall bring a putative or certified class action to arbitration, nor seek to enforce
any pre-dispute arbitration agreement against any person who has initiated in court a putative class action; or who is a member of a putative class
who has not opted out of the class with respect to any claims encompassed by the putative class action until: (i) the class certification is denied; or
(i) the class is decertified; or (iii) the customer is excluded from the class by the court. Such forbearance to enforce an agreement to arbitrate shall
not constitute a waiver of any rights under this agreement except to the extent stated herein."

(g) The provisions of this Rule shall become effective on May 1, 2005. The provisions of paragraph (c) shall apply to all members as of the
effective date of this Rule regardless of when the customer agreement in question was executed. Otherwise, agreements signed by a customer
before May 1, 2005 are subject to the provisions of this Rule in effect at the time the agreement was signed.

Amended by SR-FINRA-2011-024 eff. Dec. 5, 2011.
Amended by SR-FINRA-2010-052 eff. Dec. 5, 2011.
Amended by SR-NASD-98-74 eff. June 1, 2005.
Amended by SR-NASD-92-28 eff. Oct. 28, 1992.
Adopted by SR-NASD-89-19 eff. May 10, 1989.

Selected Notices: 89-21, 89-58, 92-37, 92-65, 95-16, 95-85, 05-09, 05-32, 11-19.

< 2267. INVESTOR EDUCATION AND PROTECTION up 2269. DISCLOSURE OF PARTICIPATION OR INTEREST IN PRIMARY OR SECONDARY
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2269. Disclosure of Participation or Interest in Primary or Secondary
Distribution

The Rule Notices

A member who is acting as a broker for a customer or for both such customer and some other person, or a member who is acting as a dealer
and who receives or has promise of receiving a fee from a customer for advising such customer with respect to securities, shall, at or before the
completion of any transaction for or with such customer in any security in the primary or secondary distribution of which such member is
participating or is otherwise financially interested, give such customer written notification of the existence of such participation or interest.

Amended by SR-FINRA-2009-044 eff. Dec. 14, 2009.

Selected Notice: 09-60.

< 2268. REQUIREMENTS WHEN USING PREDISPUTE ARBITRATION AGREEMENTS FOR up 2270. DAY-TRADING RISK DISCLOSURE STATEMENT »
CUSTOMER ACCOUNTS

© FINRA. All Rights Reserved.

FINRA IS A REGISTERED TRADEMARK OF THE FINANCIAL INDUSTRY REGULATORY AUTHORITY, INC.

https://www.finra.org/rules-guidance/rulebooks/finra-rules/2269

7



7/5/23, 2:05 PM 2270. Day-Trading Risk Disclosure Statement | FINRA.org

> FINRA RULES > 2000. DUTIES AND CONFLICTS > 2200. COMMUNICATIONS AND DISCLOSURES

2270. Day-Trading Risk Disclosure Statement
Notices

(a) Except as provided in paragraph (b), no member that is promoting a day-trading strategy, directly or indirectly, shall open an account for or
on behalf of a non-institutional customer unless, prior to opening the account, the member has furnished to each customer, individually, in paper
or electronic form, the disclosure statement specified in this paragraph (a). In addition, any member that is promoting a day-trading strategy,
directly or indirectly, must post such disclosure statement on the member's Web site in a clear and conspicuous manner.

Day-Trading Risk Disclosure Statement

You should consider the following points before engaging in a day-trading strategy. For purposes of this notice, a "day-trading strategy" means
an overall trading strategy characterized by the regular transmission by a customer of intra-day orders to effect both purchase and sale
transactions in the same security or securities.

Day trading can be extremely risky. Day trading generally is not appropriate for someone of limited resources and limited investment or
trading experience and low risk tolerance. You should be prepared to lose all of the funds that you use for day trading. In particular, you should not
fund day-trading activities with retirement savings, student loans, second mortgages, emergency funds, funds set aside for purposes such as
education or home ownership, or funds required to meet your living expenses. Further, certain evidence indicates that an investment of less than
$50,000 will significantly impair the ability of a day trader to make a profit. Of course, an investment of $50,000 or more will in no way guarantee
success.

Be cautious of claims of large profits from day trading. You should be wary of advertisements or other statements that emphasize the
potential for large profits in day trading. Day trading can also lead to large and immediate financial losses.

Day trading requires knowledge of securities markets. Day trading requires in-depth knowledge of the securities markets and trading
techniques and strategies. In attempting to profit through day trading, you must compete with professional, licensed traders employed by
securities firms. You should have appropriate experience before engaging in day trading.

Day trading requires knowledge of a firm's operations. You should be familiar with a securities firm's business practices, including the
operation of the firm's order execution systems and procedures. Under certain market conditions, you may find it difficult or impossible to liquidate
a position quickly at a reasonable price. This can occur, for example, when the market for a stock suddenly drops, or if trading is halted due to
recent news events or unusual trading activity. The more volatile a stock is, the greater the likelihood that problems may be encountered in
executing a transaction. In addition to normal market risks, you may experience losses due to system failures.

Day trading will generate substantial commissions, even if the per trade cost is low. Day trading involves aggressive trading, and
generally you will pay commissions on each trade. The total daily commissions that you pay on your trades will add to your losses or significantly
reduce your earnings. For instance, assuming that a trade costs $16 and an average of 29 transactions are conducted per day, an investor would
need to generate an annual profit of $111,360 just to cover commission expenses.

Day trading on margin or short selling may result in losses beyond your initial investment. When you day trade with funds
borrowed from a firm or someone else, you can lose more than the funds you originally placed at risk. A decline in the value of the securities that
are purchased may require you to provide additional funds to the firm to avoid the forced sale of those securities or other securities in your
account. Short selling as part of your day-trading strategy also may lead to extraordinary losses, because you may have to purchase a stock at a
very high price in order to cover a short position.

Potential Registration Requirements. Persons providing investment advice for others or managing securities accounts for others may
need to register as either an "Investment Adviser" under the Investment Advisers Act of 1940 or as a "Broker" or "Dealer" under the Securities
Exchange Act of 1934. Such activities may also trigger state registration requirements.

(b) In lieu of providing the disclosure statement specified in paragraph (a), a member that is promoting a day-trading strategy may provide to
the customer, individually, in paper or electronic form, prior to opening the account, and post on its Web site, an alternative disclosure statement,
provided that:

(1) The alternative disclosure statement shall be substantially similar to the disclosure statement specified in paragraph (a); and

(2) The alternative disclosure statement shall be filed with FINRA's Advertising Department (Department) for review at least 10 days prior
to use (or such shorter period as the Department may allow in particular circumstances) for approval and, if changes are recommended by
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FINRA, shall be withheld from use until any changes specified by FINRA have been made or, if expressly disapproved, until the alternative
disclosure statement has been refiled for, and has received, FINRA approval. The member must provide with each filing the anticipated date
of first use.

(c) For purposes of this Rule, the following terms shall have the meanings specified below:
(1) "Day-trading strategy" shall have the meaning provided in Rule 2130(e).
(2) "Non-institutional customer" means a customer that does not qualify as an "institutional account" under Rule 4512(c).

(3) "Promoting a day-trading strategy" shall have the meaning provided in Rule 2130.01.

o o o Supplementary Material: ------------------

.01 Review by FINRA's Advertising Regulation Department. A member may submit its retail communications to FINRA's Advertising
Regulation Department for review and guidance on whether the content of the retail communications constitutes "promoting a day-trading
strategy" for purposes of this Rule.

.02 Additional Rules Regarding Day Trading. Members should be aware that, in addition to general rules that may apply, FINRA has additional
rules that specifically address day trading. See, e.g., Rule 2130 (Approval Procedures for Day-Trading Accounts); Rule 4210(f)(8)(B) (Margin
Requirements) regarding special margin requirements for day trading.

Amended by SR-FINRA-2013-001 eff. Feb. 4, 2013.
Amended by SR-FINRA-2011-065 eff. Dec. 5, 2011.
Amended by SR-FINRA-2010-060 eff. Dec. 15, 2010.
Amended by SR-FINRA-2009-059 eff. Feb. 15, 2010.
Amended by SR-NASD-2002-69 eff. July 1, 2002.
Adopted by SR-NASD-99-41 eff. Oct. 16, 2000.

Selected Notices: 00-62, 02-35, 09-72.
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2272. Sales and Offers of Sales of Securities on Military Installations

(a) Military Installations

For purposes of this Rule, a "Military Installation” shall mean any federally owned, leased or operated base, reservation, post, camp, building
or other facility to which members of the U.S. Armed Forces are assigned for duty, including barracks, transient housing and family quarters.

(b) Disclosures

A member engaging in sales or offers of sales of securities on the premises of a Military Installation to any member in the U.S. Armed Forces
or a dependent thereof shall clearly and conspicuously disclose in writing, which may be electronic, to such potential investor prior to engaging in
sales or offers of sales of securities to such potential investor:

(1) the identity of the member offering the securities; and

(2) that the securities offered are not being offered or provided by the member on behalf of the Federal Government, and that the offer
of such securities is not sanctioned, recommended or encouraged by the Federal Government.

(c) Suitability

A member shall satisfy the suitability obligations imposed by Rule 2111 when making a recommendation on the premises of a Military
Installation to any member of the U.S. Armed Forces or a dependent thereof.

(d) Fees and Compensation

No member shall cause a person to receive a referral fee or incentive compensation in connection with sales or offers of sales of securities on
the premises of a Military Installation with any member of the U.S. Armed Forces or a dependent thereof, unless such person is an associated
person of a registered broker-dealer who is appropriately qualified consistent with FINRA rules, and the payment complies with applicable federal
securities laws and FINRA rules.

Amended by SR-FINRA-2015-050 eff. Mar. 30, 2016.
Adopted by SR-FINRA-2015-009 eff. Mar. 30, 2016.

Selected Notice: 15-34

< 2270. DAY-TRADING RISK DISCLOSURE STATEMENT up 2273. EDUCATIONAL COMMUNICATION RELATED TO RECRUITMENT PRACTICES AND
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227/73. Educational Coommunication Related to Recruitment Practices and
Account Transfers

The Rule Notices

(a) Educational Communication Delivery Requirement

A member that hires or associates with a registered person shall provide to a former customer of the registered person, individually, in paper
or electronic form, an educational communication prepared by FINRA when (1) the member, directly or through that registered person, individually
contacts the former customer of that registered person to transfer assets or (2) the former customer of that registered person, absent
individualized contact, transfers assets to an account assigned, or to be assigned, to the registered person at the member.

(b) Means and Timing of Delivery

(1) A member shall deliver the communication in paragraph (a) at the time of first individualized contact with a former customer by the
registered person or the member regarding the former customer transferring assets to the member.

(A) If the contact is in writing, the written communication required in paragraph (a) must accompany the written communication. If
the contact is by electronic communication, the member may hyperlink directly to the educational communication.

(B) If the contact is oral, the member or registered person must notify the former customer orally that an educational
communication that includes important considerations in deciding whether to transfer assets to the member will be provided not later
than three business days after the contact. The educational communication must be sent within three business days from such oral
contact or with any other documentation sent to the former customer related to transferring assets to the member, whichever is earlier.

(2) If a former customer attempts to transfer assets to an account assigned, or to be assigned, to the registered person at the member,
but no individualized contact with the former customer by the registered person or member occurs before the former customer seeks to
transfer assets, the member shall deliver the educational communication in paragraph (a) to the former customer with the account transfer
approval documentation.

(3) The delivery of the communication required by paragraph (a) shall apply for a period of three months following the date the
registered person begins employment or associates with the member.

o o ¢« Supplementary Material:---------------

.01 Definition. For the purpose of this Rule, the term “former customer” shall mean any customer that had a securities account assigned to a
registered person at the registered person's previous firm. This term shall not include an account of a non-natural person that meets the definition
of an institutional account pursuant to Rule 4512(c).

.02 Express Rejection by Former Customer. The requirement in paragraph (a) shall not apply when the former customer who the member,
directly or through that registered person, individually contacts to transfer assets expressly states that he or she is not interested in transferring
assets to the member. If the former customer subsequently decides to transfer assets to the member without further individualized contact within
the period of three months following the date the registered person begins employment or associates with the member, then the requirements of
paragraph (b)2) shall apply.

Adopted by SR-FINRA-2015-057 eff. Nov. 11, 2016.

Selected Notice: 16-18.
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2310. Direct Participation Programs
Notices

(a) Definitions
For the purposes of this Rule, the following terms shall have the stated meanings:

(1) Affiliate — when used with respect to a member or sponsor, shall mean any person which controls, is controlled by, or is under
common control with, such member or sponsor and includes:

(A) any partner, officer or director (or person performing similar functions) of (i) such member or sponsor, or (ii) a person which
beneficially owns 50% or more of the equity interest in, or has the power to vote 50% or more of the voting interest in, such member or
sponsor;

(B) any person which beneficially owns or has the right to acquire 10% or more of the equity interest in or has the power to vote
10% or more of the voting interest in (i) such member or sponsor, or (i) a person which beneficially owns 50% or more of the equity
interest in, or has the power to vote 50% or more of the voting interest in, such member or sponsor;

(C) any person with respect to which such member or sponsor, the persons specified in subparagraph (A) or (B), and the
immediate families of partners, officers or directors (or persons performing similar functions) specified in subparagraph (A), or other
person specified in subparagraph (B), in the aggregate beneficially own or have the right to acquire 10% or more of the equity interest
or have the power to vote 10% or more of the voting interest;

(D) any person an officer of which is also a person specified in subparagraph (A) or (B) and any person a majority of the board of
directors of which is comprised of persons specified in subparagraph (A) or (B); or

(E) any person controlled by a person or persons specified in subparagraphs (A), (B), (C) or (D).
(2) Cash available for distribution — cash flow less amount set aside for restoration or creation of reserves.

(3) Cash flow — cash funds provided from operations, including lease payments on net leases from builders and sellers, without
deduction for depreciation, but after deducting cash funds used to pay all other expenses, debt payments, capital improvements and
replacements.

(4) Direct participation program (program) — a program which provides for flow-through tax consequences regardless of the structure
of the legal entity or vehicle for distribution including, but not limited to, oil and gas programs, real estate programs, agricultural programs,
cattle programs, condominium securities, Subchapter S corporate offerings and all other programs of a similar nature, regardless of the
industry represented by the program, or any combination thereof. A program may be composed of one or more legal entities or programs
but when used herein and in any rules or regulations adopted pursuant hereto the term shall mean each of the separate entities or
programs making up the overall program and/or the overall program itself. Excluded from this definition are real estate investment trusts, tax
qualified pension and profit sharing plans pursuant to Sections 401 and 403(a) of the Internal Revenue Code and individual retirement plans
under Section 408 of that Code, tax sheltered annuities pursuant to the provisions of Section 403(b) of the Internal Revenue Code, and any
company including separate accounts, registered pursuant to the Investment Company Act.

(5) Dissenting limited partner — a person who, on the date on which soliciting material is mailed to investors, is a holder of a beneficial
interest in a limited partnership that is the subject of a limited partnership rollup transaction, and who casts a vote against the transaction
and complies with procedures established by FINRA, except that for purposes of an exchange or tender offer, such person shall file an
objection in writing under FINRA rules during the period in which the offer is outstanding. Such objection in writing shall be filed with the party
responsible for tabulating the votes or tenders.

(6) Equity interest — when used with respect to a corporation, means common stock and any security convertible into, exchangeable or
exercisable for common stock, and, when used with respect to a partnership, means an interest in the capital or profits or losses of the
partnership.

(7) Fair market net worth — total assets computed at fair market value less total liabilities.
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